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REQUIRED DISCLAIMER  
 HYPOTHETICAL PERFORMANCE RESULTS HAVE MANY INHERENT LIMITATIONS, SOME OF WHICH ARE 

DESCRIBED BELOW. NO REPRESENTATION IS BEING MADE THAT ANY ACCOUNT WILL OR IS LIKELY TO 
ACHIEVE PROFITS OR LOSSES SIMILAR TO THOSE SHOWN.  

 
 IN FACT, THERE ARE FREQUENTLY SHARP DIFFERENCES BETWEEN HYPOTHETICAL PERFORMANCE RESULTS 

AND THE ACTUAL RESULTS ACHIEVED BY ANY PARTICULAR TRADING PROGRAM. ONE OF THE LIMITATIONS OF 
HYPOTHETICAL PERFORMANCE RESULTS IS THAT THEY ARE GENERALLY PREPARED WITH THE BENEFIT OF 
HINDSIGHT. IN ADDITION, HYPOTHETICAL TRADING DOES NOT INVOLVE FINANCIAL RISK, AND NO 
HYPOTHETICAL TRADING RECORD CAN COMPLETELY ACCOUNT FOR THE IMPACT OF FINANCIAL RISK IN 
ACTUAL TRADING. FOR EXAMPLE, THE ABILITY TO WITHSTAND LOSSES OR TO ADHERE TO A PARTICULAR 
TRADING PROGRAM IN SPITE OF TRADING LOSSES ARE MATERIAL POINTS WHICH CAN ALSO ADVERSELY 
AFFECT ACTUAL TRADING RESULTS.  

 
 THERE ARE NUMEROUS OTHER FACTORS RELATED TO THE MARKETS IN GENERAL OR TO THE 

IMPLEMENTATION OF ANY SPECIFIC TRADING PROGRAM WHICH CANNOT BE FULLY ACCOUNTED FOR IN THE 
PREPARATION OF HYPOTHETICAL PERFORMANCE RESULTS AND ALL OF WHICH CAN ADVERSELY AFFECT 
ACTUAL TRADING RESULTS.  
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Important Notes on Design 
1. Do not use 40% OOS and expect robustness on noisy markets 
2. Try using old data as OOS and new data as TRN data 
3. If you want to hold out additional data then use less OOS. 20% OOS + 20% more OOS = 

40% all OOS. This is too much OOS data! 
4. Hold out minimal recent data as double OOS 
5. You should train on the recent volatile market data 
6. If you have to choose between systems, chose the simpler 
7. Try for a TTPR of 100:1. Long only index systems might require lower TTPR due to stability 

of upward drift 
8. For index markets look at long only systems 
9. For agricultural markets look at weekly data 
10. Pit contracts are going away but in 2006 when we TSL designed many systems pits were still 

fairly active. The transition to electronic contracts may not give the same results. 
11. Designing on 200,000 5 minute bars is still only 9.8 years of data and if the market is trading 

like it did 12 years ago, you will not find good systems. 
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SYSTEMATIC VERSES DISCRETIONARY  
CTA VAMI 

1987-2013 

Notice the 2010 to 2013 Drawdown 
       Source: BarclayHedge 

151 programs, $24B 466 programs, $260B 

MECHANICAL SYSTEMS DISCRETIONARY 
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Is this relevant to what  
we see in systems recently? 



 
THIRD PARTY FORWARD TESTS 

3 Strategies released in 2007 and 3 in 2010, Designs Frozen, Post OOS, 
Independent Third Party Comparative Ratings published April 2013 
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ROI based on 3*Margin and includes Slippage and Commission 



@ES.D Mini Spooz 
Long Only 
TT1, PP1 
Designed on @ES.D 
TTPR ~ 20:1 (Very Low) 
 

11/10/2013 

Release Date 



@ES Daily System 1 
PP5 TT5 FF34 
Back OOS 
Designed on @ES daily 
TTPR~88:1 
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Release Date 



@ES Daily System 2 
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Release Date 

PP5 TT5 FF34 
Back OOS 
Designed on @ES daily 
TTPR~100:1 



@SP.P or @ES.D System 
FT Tracked as SP1 
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Release Date 
Release Date 

@ES.D @SP.D 



@SP.P or @ES.D System 
FT tracked as SP z1 

Hybrid TSL DNA and Manual Designs 
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Release Date 
Release Date 



@NG.P or @NG.C System 
FT Tracked 

Nat Gas pit volume reduced following release so brokers switched to NG combined 
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Release Date to FT Release Date to Brokers 



@C System 
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Release Date 



@US Systems 
FT Tracked 
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Release Date to FT 
Release Date to FT 



@CT System 
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Release Date 



@MD.P Systems 
FT Submitted-Can’t track due to low volume 
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Release Date to FT 



@GC.P Systems 
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Release Date 



@LC.P Systems 
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Release Date 
Release Date 



@S.P Systems 
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Release Date 



@DX.P and @DX Systems 
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Release Date 



@W.P Systems 
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Release Date 



@TY.P Systems 
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Release Date 



EVOLUTION FAILURES 

• A low TTPR is suspicious 
• Insufficient data 
• Daytrading systems with small data sets 
• Forward OOS on recent markets 
• PP4 with older TSL version(pre 1.3.1) 
• Too much OOS 
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