
Real Trading of
Machine Developed Trading 

Systems

Twenty-two months of 
real market experience 
using 100% machine 
generated Trading 
Systems



The quest for 2% per month

I’m a programmer by trade (30+ years)

Started with Tradestation in 2009

Started writing automated systems using Easy Language

• All of the common indicators (MA, MACD, RSI)

• Most of the un-common indicators

• Stacked indicators / Candlesticks / Patterns

• I built hundreds of systems – most were never deployed

Purchased many trading systems – I spent thousands…

• Only one I can recommend would be X2 at 
http://www.technicaltradingindicators.com
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Monthly Income (1% ARR)
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Monthly Income (2% ARR)

Expected Results

http://www.technicaltradingindicators.com/


Results from purchased and my systems…

In a word…  Poor Very inconsistent

As I programmed 
around the drawdowns 
I would lose even more 

in profits

“It must be that 
indicator.”  Find a new 

one…
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Account Value (1% ARR)
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The move to computer generated trading systems…

Volume of effort

In the past 2 years my computer have built, evaluated, evolved and ranked 
hundreds of millions of trading systems.  I build system 24/7/365.

Mathematics

The systems generated include TAN, COS, SQRT, use of Infinity.  These are not 
the mathematics I was using when I developed my systems.  

Evaluation data

I looked for patterns based on analysis techniques. Put an RSI on a graph and 
looked for patterns to trade.  Limited to what I could see or identify.



Discoveries…

• You will have draw downs

• Usually a year’s profits

• There are unlimited markets

• Move on

• Take easy profits

• Take singles and doubles to the 
bank

• Stops yield poor results

• All my tests prove it

• Less from more

• I have an army!

• Automated Trading systems are:
• Patient
• Fearless
• Memoryless 
• Low cost (to run)
• Isolated
• Independent
• Almost reliable

• Leverage those traits! 



My setup…

• Work from home

• Tradestation on 3 PCs

• TSL

• 11 Accounts

• 40 ETFs (leveraged and contra)

• Long Only

• Trading Style – Aggressively 
conservative



ETFs – mostly leveraged
All Long Trades

$250 - $5k per trade

Actual Results



Larger trade amounts 
($5k + per trade)

for my larger accounts 

Actual Results



My results since Jan 2016

Actual Results



Actual Results



Actual Results



Actual Results



NUGT – Triple Gold Miner ETF
• Daily Bars

• Long Only

• Fitness Function: Net Profit / StdDev Return

• Trade Type: Next Bars Open

• Preprocessor: Mixed Trend / Counter Trend

• Trading Amount: $500

• Results:

• 9.66% ARR

• 2.68% Time in Market  (7 days a year)

• $119 Max Draw Down (23% of trade amount)

• 3.75 Average days in trade

• $21.58 Average Trade (4.3%)

• 11.60 Profit Factor

• 75% Profitable

• 3.87 Win/Loss Ratio

• NUGT was down 91% during the trading period

Expected Results



NUGT

Expected Results



Going forward…

• Continue towards the 2% per 
month goal

• Continue to replace systems 
with best of the best systems.

• Reduce the problems caused by 
Tradestation

• Keep TSL running 24/7/365

• Create a Hedge Fund / 
Endowment

• FUTURES Market
• 20% per month

• < 20% draw down
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Tip for automated traders…(never trade on a tip!)

• S&P 500 over the DOW 30

• Larger markets tend to work better in 
automated systems

• Trade with the market

• Market is up 80% of the time

• Inverse VIX ETFs

• Check out ZIV, XIV, SVXY

• Visa / Mastercard

•Build an 
army of 
your own!


